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Mortgage rates spent last week sliding downward as economic news continued to point toward both a

Week of weakening economy and moderating inflationary pressures. Then Friday’s employment report
Nov. 05, knocked rates back upward. While the 92,000 new jobs created in October was under-expectations,
2006 the market was not prepared for previous month’s massive revisions. September’s new jobs number

e WasS upped to 148,000, while August’s was revised to 230,000! Further pressuring rates upward was
other data in the employment report that revealed that wage-driven inflation may not be too far off.

Mortgage  This week is a light week in terms of economic data, with nearly all the reports due on Thursday.
Market Mortgage rates will likely continue moving upward in response to last week’'s employment news.
Commentary With an election week, we could see some volatility due to last minute electioneering, but markets are
mostly ignoring the messages nowadays. If the trade balance comes in higher than last month, we

could see some additional unexpected upward pressure develop at the end of the week.
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