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“The sky is falling!” With a slow economic news week, the below-expectations housing news

Week of received lots of extra play in the media, especially with analysts who are predicting a rough landing

August 20, for the economy. However, while the economy is slowing, one set of readings (especialy the
2006 constantly revised new home sales data) is not enough data to declare that “the end is near.”

Fr—— This week is an extremely packed week of economic data. WEe'll get insight into many facets of the
economy, from Consumer Confidence, to the first GDP revision, to the job market, to important
Mortgage  manufacturing data. If this week’s news shows a continuing trend toward a slowing economy, we
Market could see mortgage rates continue to drift down. While inflationary indicators have shown only slight
Commentary signs of moderating, poor economic news would continue to build the case for no more interest rate
increases this year. Alternatively, if the news of the week shows an economy powering through

interest rate increasing, high energy prices, and inflationary pressures, rates could start heading up.
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Gross Domestic Product (Prelim) 8/30 25%  3.0%  Significant
2.5% felt low to many analysts. If the number remains unrevised, rates
are likely to continue trending downward, potentialy, for afew weeks.

Nonfarm Payrolls 9/1 113K 125K  Significant

Another disappointment in new jobs created, combined with an unrevised 1080000 |
GDP, would be arecipe for lower mortgage rates for awhile. 10,700.00
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ISM Manufacturing I ndex 9/1 547 55.0 Significant
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