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LENDING Weekly Mortgage Update

As expected, mortgage rates moved upward last week following the previous week’s run up in the

Week of bond market. While recent economic news has been mostly positive, Retail Sales did come in quite a
July 15, bit under expectations. The drop of 0.9% rather than an increase of 0.3% in retail sales will probably
2007 help hold mortgage rates flat as this week begins.

F—— This week holds some very important data for the financial markets to digest. Most economists
believe that economic growth increased in the second quarter of the year. While inflation has shown
Mortgage  some signs of moderating in recent months, increasing economic output almost always comes with a
Market risk of increasing inflation. We'll get some insight with the release of the Producer and Consumer
Commentary Price Indices. If both come in near expectations, mortgage rates are likely to remain mostly level.
However, if either pops up much higher than expected, we could see mortgage rates climbing. Lower

than expected readings, unfortunately, are not likely to lead to much lower rates.
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