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Mortgage rates ended last week with a bit of upward momentum. No single piece of economic news

Week of was responsible, but the market has become dightly less optimistic about a rate cut from the Fed in the
May 20, relatively near future. Most of the economic news last week remained mixed. For example, the
2007 Consumer Price Index came in at 0.4%, which was less than expected. However, the dightly more
e |mportant “core” reading of the CPI camein at 0.2%, right at expectations.
Thisweek is an extremely light week in terms of economic data. Mortgage rates may continue to take
Mortgage  small steps upward if the limited data of the week comes in anywhere near expectations. This week’s
Market new claims for unemployment may be the one thing that could hold rates level or even push them
Commentary down alittle. With the economy continuing to run at “full employment,” an unexpected spike in new

claims would be a sign that labor markets are weakening. This would also ease some of the concerns
in the market about the growing potential of wage-driven inflation.
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