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Mortgage rates continued their slow climb last week as economic news continued to point toward

Week of better-than-anticipated growth, and inflation has stubbornly refused to slack as much as many hoped.

Jan. 21, Both the Producer and Consumer Price Indices core readings rose 0.2%, effectively eliminating hopes
2007 for any Fed rate cuts in the near future.

F—— This week will likely see mortgage rates continue to rise. Many analysts have been revising their
estimates for GDP growth upward with the recent decline in energy prices. With less money being
Mortgage  spent on energy, consumers and businesses tend to spend that money elsewhere. The result is usually
Market increased GDP. Add that to the strong labor market, concerns over wage-driven inflation, and a
Commentary housing market that has been way more resilient than expected, and interest rates will likely continue
to trend upward. If the only significant report of the week, Orders For Durable Goods, comes in

higher than expected, this moderate upward pressure on rates may linger for awhile.
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