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Mortgage rates had a little jolt last week due to Japan’'s Central Bank announcing its first interest rate
increase in six years, and because of a corporate report that made some analysts fear that June's
employment data would contain a big jump in new jobs. However, the week ended with some mixed
news for the mortgage market from the Labor Department. While fewer than expected new jobs were
created in June, which tends to push rates down, wages climbed up 0.5%. This may mean employers

might increase prices to cover wage pressure, which can increase inflationary pressure.

With the exception of Friday, this could be a relatively calm week for mortgage rates. The single
biggest report of the week will be the U.S. Census Bureau's release of June's retail sales data. A
small increase of about 0.4% is expected. |f summer spending pushes that number above 1.0%, we'll

start next week with mortgage rates on the rise. However, if spending remains near expectations or
below, mortgage rates are likely to remain mostly flat, and perhaps even drift down abit.
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