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Mortgage rates continued to move upward last week with another round of mostly positive economic

Week of news and continued inflationary pressure readings. Both the PPl and CPl came in with modest
April 23, increases. Both the bond and stock markets seemed to shrug off soaring oil prices. If the economy is
2006 powering ahead, perhaps we can absorb the increases, if not, markets may bein for arough spell.

FE—— This week has a couple of very important pieces of economic data for the financial markets to digest.
Consumer Confidence is expected to dlip a bit. If energy prices have a larger than anticipated impact,
Mortgage  and confidence slides further than expected, we might see a slight dip in mortgage rates. The biggest
Market news of the week comes with the advance reading of the 1st quarter's GDP. With expectations of a
Commentary bounce upward from 4th quarter’s sluggish 1.7%, alot is riding on this report. If the economy did not
power upward at |east 4.0%, we could see mortgage rates reverse course and head down. However, if

it comesin at or above 5%, mortgage rates are amost assured to continue their trek upward.
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If confidence goes up rather than down, mortgage rates will feel some o 6:25% 1
significant upward pressure waiting for the GDP reading to be released. g 7505 __/—/‘/
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The markets are looking for another step down in sales. An up-tick in = 5%
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11,400.00
11,300.00 4
11,200.00 4
11,100.00
11,000.00 4
10,900.00

New Home Sales 4/26 1.08M 1.16M Limited
A traditional up-tick in spring sales is expected to notch new home sales
up abit. Even asignificant shortfall will likely not impact rates.

Gross Domestic Product (Adv) 4/28 1.7% 5.0%  Significant

Expectations of a 1st quarter bounce are high. Anything short of 4.0% 1070000 |
could send the market into atailspin with mortgage rates dipping. 10,600.00
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U Of Mich. Consumer Sentiment 4/28 89.2 89.0 Moderate e
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The week’ s second consumer attitude reading may be anon-event if it "
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